DULUTH PUBLIC UTILITIES COMMISSION
Tuesday, September 19, 2017
City Council Chambers
AGENDA

Roll call
Public hearing: 17PUC-004 - RESOLUTION ESTABLISHING WATER RATES EFFECTIVE WITH
METER READINGS AFTER DECEMBER 31, 2017; SUPERSEDING ALL PRIOR INCONSISTENT OR
CONFLICTING RATES AS OF JANUARY 1, 2018.
Approval of previous meeting minutes
New business:
4.1 17PUC-004 - RESOLUTION ESTABLISHING WATER RATES EFFECTIVE WITH METER

READINGS AFTER DECEMBER 31, 2017; SUPERSEDING ALL PRIOR INCONSISTENT OR

CONFLICTING RATES AS OF JANUARY 1, 2018.

4.2 17PUC-007 - RESOLUTION AMENDING ARTICLE V SECTION 5 SUBSECTION (b) OF THE
BYLAWS CLARIFYING HEARING REQUIREMENTS.

4.3 17PUC-005 - RESOLUTION APPROVING AND RECOMMENDING 2018 UTILITY BUDGET.

4.4 17PUC-006 - RESOLUTION ESTABLISHING FEES FOR VARIOUS UTILITY-RELATED
SERVICES.

Updates from staff

Upcoming Council actions
Commissioner questions or comments
Preview of upcoming business

Known absences for future meetings



DULUTH PUBLIC UTILITIES COMMISSION
Meeting Minutes
August 15, 2017

Members Present: Chris McIntosh, Rob Prusak, Jason Thorsell, Councilor Em Westerlund; Councilor Joel
Sipress arrived at 6:01 p.m.

Members Absent: Councilor Noah Hobbs, Jen Julsrud

Staff Present: Bob Asleson, Jim Benning, Leanna Gilbert, Howard Jacobson, Eric Shaffer, Glenn Strid, Kerry
Venier

The meeting unofficially began at 5:22 p.m., as there was no quorum.

Imagine Duluth 2035 Energy and Conservation presentation

Kate Van Daele and Kathy Wilson from the Community Planning Division gave a presentation regarding
sources of energy in Duluth, energy usage, and draft policies and strategies for conservation. They would
like to receive any questions or feedback within a week. There was some discussion about opportunities
to improve efficiency in utility systems.

Water rate public meetings review
Commissioners and staff discussed the most common questions presented at the public meetings. The
commissioners present requested that a public hearing be scheduled for September 19*" at 5:15 p.m.

Call to Order: The meeting was called to order at 6:01 p.m. by President Prusak.

Approval of previous meeting minutes

President Prusak gave a brief summary of what was discussed prior to attaining a quorum.
New business:

Water rate public meetings review
Commissioner Westerlund motioned to hold the water variable rates public hearing at the beginning of
the September 19, 2017 regular meeting. The motion was approved unanimously.

2018 utilities budget discussion

Glenn Strid gave an overview of the cash projections for each utility and answered questions from
commissioners. A resolution approving and recommending the 2018 budget to City Council will be
prepared for the September meeting.

Updates from staff

Jim Benning stated that the Public Works and Utilities budget presentation to City Council is scheduled for
September 25™. All Commission members are welcome to attend. Eric Shaffer reported on the progress
of various utility projects including Michigan Street, 4™ Street, and London Road.

Upcoming Council actions
No upcoming actions were mentioned.

It is the mission of the Duluth Public Utilities Commission to ensure sdfe, reliable, efficient utilities services at reasonable rates.



Commissioner questions or comments
There were no questions or comments at this time.

Preview of upcoming business

A public hearing regarding proposed changes to water variable rates will be scheduled for Tuesday,
September 19, 2017, at 5:15 p.m. in City Council Chambers. The regular meeting will follow immediately
after the hearing. The Commission will consider resolutions establishing water variable rates, approving
and recommending 2018 utility budgets, and establishing 2018 utility-related fees. The Commission
should begin to discuss the WLSSD I&I ordinance in the next few months.

Adjournment: The meeting was adjourned at 7:13 p.m.



RESOLUTION NO. 17PUC-004

RESOLUTION ESTABLISHING WATER RATES
EFFECTIVE WITH METER READINGS AFTER
DECEMBER 31, 2017; SUPERSEDING ALL PRIOR
INCONSISTENT OR CONFLICTING RATES AS OF
JANUARY 1, 2018.

RESOLVED by the Duluth Public Utilities Commission (the “Commission”) that the
Commission hereby makes the following Finds of Fact:

1) The City’s water utility system infrastructure, taken as a whole, is badly
deteriorated and much of it needs to be replaced.

2.) A large part of the City’s water utility system infrastructure is in excess of 80
years old or more and has exceeded its expected useful life.

3.) At least $5 Million needs to be invested annually in water-related capital projects
in order to maintain the system’s ability to serve the needs of the City over the
long term.

4. The City’s water booster stations and water treatment facilities will need $7
Million for repairs and replacement of equipment over the next 10 years to meet
the needs of the City.

5. The City has not increased its water rates since May 2016.

6.) Because of the deteriorated state of the City’s water mains, the utility has suffered
increased costs for repair related to water main breaks as well as losses of product
and revenues.

7)) It is necessary to increase water rates charged by the City to provide funds for the
needed upgrading and improving of the City’s water distribution system.

FURTHER RESOLVED, that effective with the water meter readings after December 31,
2017, the rates to be charged to all customers of the water utility of the city of Duluth shall be
amended as follows:

1. Variable charges:
The rates to be charged to all customers* in the city of Duluth per 100 cubic feet
(CCF) shall be as follows:

Effective | Effective Effective Effective Effective Effective Effective

User Class May 1, | January 1, | January 1, | January 1, | January 1, | January 1, | January 1,
2016 2018 2019 2020 2021 2022 2023
Residential 1 (R 1) $351 $3.67 $3.85 $4.03 $4.22 $4.42 $4.62

Residential 2 (R 2) $3.29 $3.44 $3.61 $3.78 $3.95 $4.14 $4.33




Residential 3 (R 3) $2.89 $3.03 $3.17 $3.32 $3.47 $3.64 $3.81
Residential 4 (R 4) $2.54 $2.66 $2.78 $2.92 $3.05 $3.20 $3.35
Commercial &
Industrial 1 (C&I 1) $3:51 $3.67 $3.85 $4.03 $4.22 $4.42 $4.62
Commercial &
Industrial 2 (C&I 2) $2.94 $3.08 $3.22 $3.37 $3.53 $3.70 $3.87
Commercial &
ndustrial 3 (Ca3) | 8296 | $247 | s259 | s271 | 284 | 297 | 831
Commercial &
Industrial 4 (C&I 4) $2.05 $2.15 $2.25 $2.35 $2.46 $2.58 $2.70
Commercial &
Industrial 5 (C&I 5) $1.82 $1.91 $2.00 $2.09 $2.19 $2.29 $2.40
Commercial &
Industrial 6 (C&I 6) $1-54 $1.61 $1.69 $1.77 $1.85 $1.94 $2.03

* User Classes established and defined by 12PUC-005.

2. Fixed charges:
In addition, all customers shall pay the following fixed charges for service based on the
size of the water meter measuring service to the premises.

3. Political Subdivisions outside City:

Meter size

Effective January 1, 2018
(no change)

1 inch & under $6.27

1-1/2 inch $10.97
2 inch $18.80
3inch $68.92
4 inch $87.71
6 inch $131.57
8 inch $181.69
10 inch $238.07

Rates charged for water furnished to political subdivisions outside the corporate limits of
the city will be by individual contract, and such customers shall be charged the following

per 100 cubic feet (CCF):
Effective | Effective | Effective | Effective | Effective | Effective | Effective
Political Subdivision May 1, January 1, | January 1, | January 1, | January 1, | January 1, | January 1,
2016 2018 2019 2020 2021 2022 2023
Hermantown $342 $3.27 $3.42 $3.58 $3.75 $3.93 $4.11
Proctor $3.52 $3.69 $3.86 $4.04 $4.23 $4.43 $4.64
City of Rice Lake $3.01 $3.15 $3.30 $3.45 $3.62 $3.79 $3.97

4. Other Customers outside of City:
All water metered at or beyond the city limits, for use by customers located outside the
corporate limits of the city of Duluth not including political subdivisions:

$4.85/CCF, effective January 1, 2018




$5.08/CCF, effective January 1, 2019
$5.31/CCF, effective January 1, 2020
$5.56/CCF, effective January 1, 2021
$5.83/CCF, effective January 1, 2022
$6.10/CCF, effective January 1, 2023

RESOLVED FURTHER, any prior rates inconsistent or conflicting with this resolution
are superseded as of January 1, 2018.

Approved by the DPUC:

(date)
Submitted to City Council:
(where appropriate) (date)
ATTEST:
Director

Public Works and Utilities
City of Duluth

STATEMENT OF PURPOSE:

This resolution adopts a variable rate increase of approximately 4.7% per year for each of the
next six years. This increase will raise the total funds available for capital projects to an
estimated $5,000,000 in year 2023. As found by the Commission, this represents the minimum
investment necessary in the City’s water infrastructure to prevent further deterioration of the
system and to maintain its viability to serve the needs of the system’s users.

The Commission first evidenced its intent to consider this plan when it passed Resolution No.
17PUC-003 on May 16, 2017, and called for public input. Subsequently, the Commission held
two public meetings on June 27, 2017, at which the public was invited to provide comments on
the proposed new rate structure. In addition, the Director of Public Works and Utilities and staff,
along with Commission members, met with the Chamber of Commerce to seek further input on
the needs of the system and the proposal to address those needs.

After receiving all of the input provided and weighing what has to be done to preserve the
system, staff brought forth this resolution adopting the plan for the Commission’s approval after
a formal hearing before the Commission as required by its Bylaws.

This resolution sets water rates effective with meter readings after December 31, 2017.



RESOLUTION NO. 17PUC-007

RESOLUTION AMENDING ARTICLE V SECTION 5
SUBSECTION (b) OF THE BYLAWS CLARIFYING
HEARING REQUIREMENTS.

RESOLVED by the Duluth Public Utilities Commission (the “Commission”) that Section
5 Subsection (b) of Article V of the Bylaws of the Commission is hereby amended to read as
follows:

Section 5:

Subsection (b) Public Education: When a utility rate increase is deemed necessary by the DPUC,
Commissioners will endeavor to educate the general public regarding the need therefore and the
benefits to be derived therefrom, including but not limited to at least one public hearing, held after not
less than ten (10) days published notice prior to approval of any such utility rate increase, with special
consideration in targeting particularly vulnerable customers. This will include a detailed description of
the capital projects that are in accordance with a comprehensive utilities plan and easily understood
accounting numbers, including debt service.

Approved by the DPUC:

(date)

ATTEST:

Director
Public Works and Utilities
City of Duluth

STATEMENT OF PURPOSE: The purpose of this resolution is to amend the Bylaws of
the Commission to clarify that this subsection is intended to address increases in the rates
charged for the utilities provided by the Department such as water rates, natural gas rates, and
sanitary sewer rates and not to the fees charged by the Department for various services described
in Section 2-186 (c) of the City Code such as furnace repair and water hydrant usage.



RESOLUTION NO. 17PUC-005

RESOLUTION APPROVING AND RECOMMENDING 2018
UTILITY BUDGET.

WHEREAS, pursuant to 2-186 (d) of the Duluth City Code, 1959, as amended, the
Duluth Public Utilities Commission (the “DPUC”) is charged with approving and recommending
to the Duluth City Council the annual budget for the City’s water utility, natural gas utility,
sanitary sewer utility and stormwater utility; and

WHEREAS, the DPUC has reviewed the attached budget for said utilities for the year
2018 and determined that it is reasonable and appropriate to meet the needs of the respective
utilities, of the City and of the customers of the utilities.

RESOLVED, that the DPUC hereby approves and recommends to the City Council that it

approve the attached budget for the City’s water utility, natural gas utility, sanitary sewer utility
and stormwater utility for the budget year 2018.

Approved by the DPUC:

(date)
Submitted to City Council:
(where appropriate) (date)
ATTEST:
Director

Public Works and Utilities
City of Duluth

STATEMENT OF PURPOSE:

The purpose of this resolution is to approve and recommend to the City Council the attached
2018 budget for the City’s water utility, natural gas utility, sanitary sewer utility and stormwater
utility.



WATER FUND
CASH PROJECTION - DRAFT BUDGET
PROJECTED 2017 THRU 2019

Unrestricted Cash (including Debt Serv. Res.)

Revenues:
Metered Water Sales (4810)
Water Sales for Resale (4811)
Fixed Rate Charges (4831)
Misc. Operating Revenue
Non-Operating Revenues

Total Revenues

Other Sources of Cash:
Due from Other Funds
Special Assessment Principal
Interfund Loan Received
Accrual Cash Flow Adjustments

Total Additions to Cash

Expenses:
Salaries
Benefits
Retiree Insurance & OPEB - Benefits (5135)
Retiree Insurance & OPEB - Transfers (5700-60)
Supplies
Other Services and Charges
Utilities
Transfers
Improvements Non-Capital (5535)
Debt Service - Interest Expense (5611)
Fiscal Fees
AMRS Lease Interest Payment (5614)

Total Expenses
Capital Related Costs:
Capital Improvements from Current Revenues (5533)
Capital Equipment Purchases (5580)
Total Expenses and Capital
Other Uses of Cash:
Due to Other Funds
Interfund Loan Payables
Budget Carry-Over for Encumbrances
Net Project Timing Adjustments
Bond Principal Payments
AMRS Lease Principal Payments
Accrual Cash Flow Adjustments
Total Deductions to Cash
Current Year Surplus / (Deficit)
Estimated Year End Cash Balance
Budget Reduction Needed
Estimated Cash After Budget Reduction

Total Reserve Needed (February Debt Payment Due)

Actual 2016

483,951

10,689,814
1,259,757
2,400,981

138,204
186,151

14,674,907

115,828
146,422
855,033

15,792,189

3,593,745
1,416,027
520,370
68,000
1,201,641
1,271,042
1,242,537
179,385
99,107
141,514
726
76,302

9,810,398
3,981,068
338,839

14,130,305

17,891

1,445,235
219,657
463,053

16,276,141

(483,951)

0

Budget 2017

512,510

11,218,000
1,325,900
2,409,500

130,000
169,500

15,252,900

15,252,900

3,838,300
1,616,100
535,500
1,406,900
1,247,200
1,261,300
244,700
127,700
900
71,300

10,349,900
2,344,000
439,800

13,133,700

1,509,500
228,100

14,871,300
381,600

894,110

894,110

552,600

Projected 2017

10,838,000
1,226,500
2,400,000

135,800
198,200

14,798,500

135,400
14,400

14,948,300

3,673,700
1,615,600
535,500

1,321,600
1,183,600
1,270,400

218,000

127,600
500

71,300
10,017,800
2,327,000
446,600
12,791,400

29,780
855,033

1,406,500
228,100

15,310,813
(362,513)
(362,513)

915,113
552,600

552,600

Budget 2018

552,600

11,502,000
1,315,000
2,403,000

135,000
165,600

15,520,600

15,520,600

3,881,100
1,651,900
607,800
1,359,200
1,238,500
1,322,800
219,600
22,500
204,700
500
62,600

10,571,200
970,000
385,800

11,927,000

1,434,700
236,800

13,598,500
1,922,100

2,474,700

2,474,700

290,200

08/08/17

Projected 2019

2,474,700

12,126,500
1,402,400
2,406,000

135,000
165,600

16,235,500

16,235,500

3,919,900
1,684,900
607,800
1,359,200
1,199,500
1,322,800
219,600
304,100
500
53,600

10,671,900
3,255,000
364,800

14,291,700

1,149,400
245,800

15,686,900
548,600

3,023,300

3,023,300

581,800



GAS FUND
CASH PROJECTION - DRAFT BUDGET
PROJECTED 2017 THRU 2019

Unrestricted Cash (including Debt Serv. Res.)

Revenues:
Metered Gas Revenues:
Variable Rate
Fixed Rate
Misc. Operating Revenue
Non-Operating Revenues
Reimbursement of Capital Improvements

Total Revenues

Other Sources of Cash:
Due from Other Funds
Interfund Loans Receivable
Energy Fund Loan Repayment
Special Assessment Principal
Accrual Cash Flow Adjustments

Total Additions to Cash

Expenses:
Salaries
Benefits
Retiree Insurance & OPEB - Benefits (5135)
Retiree Insurance & OPEB - Transfers (5700-60)
Supplies
Natural Gas Purchases
Other Services and Charges
In Lieu of Tax
Utilities
Transfers
Improvements Non-Capital (5535)
Debt Service - Interest Expense (5611)
Fiscal Fees
AMRS Lease Interest Payment (5614)

Total Expenses

Capital Related Costs:
Capital Improvements from Current Revenues (5533)
Captial Improvements that have been Reimbursed
Capital Equipment Purchases (5580)

Total Expenses and Capital
Other Uses of Cash:
Due to Other Funds
Loans Advanced to Other Funds
Budget Carry-Over for Encumbrances
Net Project Timing Adjustments
Bond Principal Payments
AMRS Lease Principal Payments
Debt Called
Accrual Cash Flow Adjustments
Total Deductions to Cash
Current Year Surplus / (Deficit)
Estimated Year End Cash Balance
Budget Reduction Needed
Estimated Cash After Budget Reduction

Total Reserve Needed (February Debt Payment Due)

Actual 2016

5,292,734

25,799,885
3,864,079
1,543,996

222,531
480,350

31,910,841

29,794
150,000
8,309

32,098,944

4,664,523
1,800,167
874,156
1,121,731
15,794,076
1,428,548
2,484,583
41,321
200,211
121,102
73,457
579
69,944

28,674,397

2,467,803
480,350
184,697

31,807,247

58,872
1,222,050

869,955
201,352

124,740
34,284,216
(2,185,272)

3,107,463

3,107,463

Budget 2017

7,465,656

31,774,100
3,928,800
1,386,200

127,200

37,216,300

150,000

37,366,300

5,003,800
2,084,800
916,800
1,155,300
20,930,900
1,717,600
2,357,800
38,500
182,500
110,000
55,300
500
65,400

34,619,200

3,814,500

448,600

38,882,300

902,900
209,100

39,994,300
(2,628,000)

4,837,656

4,837,656

636,900

Projected 2017

3,107,463

29,136,900
3,912,000
1,334,500

123,600
243,900

34,750,900

1,222,050
150,000
900

36,123,850

4,964,400
2,105,100
899,100
1,257,200
18,200,000
1,614,400
2,184,600
44,900
156,000
90,200
55,300
600
65,400

31,637,200

3,499,100
243,900
441,000

35,821,200

14,136

902,900
209,100

36,947,336
(823,486)

2,283,977

2,283,977

636,900

Budget 2018

2,283,977

32,885,900
3,924,000
1,349,500

115,300

38,274,700

150,000

38,424,700

5,298,500
2,224,900
963,300
1,098,700
21,483,900
1,758,400
2,406,800
39,000
157,400
80,000
29,800
600
57,400

35,598,700

2,810,000

466,800

38,875,500

480,000
217,100

39,572,600
(1,147,900)

1,136,077

1,136,077

652,300

08/08/17

Projected 2019

1,136,077

32,523,700
3,924,000
1,349,500

115,300

37,912,500

150,000

38,062,500

5,351,500
2,269,400
963,300
1,098,700
21,159,800
1,723,400
2,671,200
39,000
157,400
110,000
10,100
600
49,100

35,603,500

2,135,000

455,200

38,193,700

505,000
225,400

38,924,100
(861,600)

274,477

274,477

137,200



SANITARY SEWER FUND
CASH PROJECTION - DRAFT BUDGET
PROJECTED 2017 THRU 2019

Unrestricted Cash (including Debt Serv. Res.)

Revenues:

Metered Revenue:

Variable Revenue

Fixed Revenue
Misc. Operating Revenue
Non-Operating Revenues (excluding Capital Grants)
Transfer from Clean Water to cover their portion of the
Infra System Replacement Fund
Transfer from Clean Water to cover their portion of the
Infra System Replacement Fund (for prior years)
Other Transfers In

Total Revenues

Other Sources of Cash:
Due from Other Funds
Special Assessment Principal
Accrual Cash Flow Adjustments

Total Additions to Cash

Expenses:

Salaries

Benefits

Retiree Insurance & OPEB - Benefits (5135)
Retiree Insurance & OPEB - Transfers (5700-60)
Supplies

Other Services and Charges

WLSSD Treatment Charges

WLSSD Testing

S50 Grants and Improvements

Utilities

Transfers

Improvements Non-Capital (5535)

Debt Service - Interest Expense (5611)
Fiscal Fees
AMRS Lease Interest Payment (5614)

Total Expenses
Capital Related Costs:
Capital Improvements from Current Revenues (5533)
Capital Equipment Purchases (5580)
Total Expenses and Capital
Other Uses of Cash:
Due to Other Funds
Budget Carry-Over for Encumbrances
Net Project Timing Adjustments
Infrastructure System Replacement Fund
Bond Principal Payments
AMRS Lease Principal Payments
Accrual Cash Flow Adjustments
Total Deductions to Cash
Current Year Surplus / (Deficit)
Estimated Year End Cash Balance
Budget Reduction Needed
Estimated Cash After Budget Reduction

Total Reserve Needed (February Debt Payment Due)

Actual 2016

1,593,085

15,757,173
1,931,460
226,380
1,142,748
70,265

185,201
14,900

19,328,127

37,319
278,503

19,643,949

2,040,325
806,840
164,612

309,952
791,406
8,791,458
216,697
248,350
113,193
134,257
111,772
196,029
2,238
65,705

13,992,834
3,022,746
87,539

17,103,119

8,890

163,219
1,557,674
189,149
643,729
19,665,780
(21,831)

1,571,255

1,571,255

Budget 2017

2,479,607

16,256,000
1,929,100
206,400
29,300

14,900

18,435,700

18,435,700

2,150,400
884,100
180,700

357,700
804,300
8,783,300
217,000
360,000
123,700
182,400
50,000
180,500
2,600
61,400

14,338,100

1,950,000
278,700

16,566,800

120,000
1,743,000
196,400

18,626,200

(190,500)

2,289,107

2,289,107

1,484,800

Projected 2017

1,571,255

15,970,700
1,930,300
185,100
236,600
70,300

7,400

18,400,400

12,844
19,500

18,432,744

2,115,500
944,500
180,700

313,400
754,500
8,986,200
216,700
248,400
114,300
156,000
36,800
175,700
1,900
61,400

14,306,000
1,016,000
145,600

15,467,600

16,103

119,900
1,743,000
196,400

17,543,003
889,741
2,460,996
2,460,996

1,484,900

Budget 2018

2,460,996

16,342,100
1,932,800
212,900
19,300
70,300

7,400

18,584,800

18,584,800

2,270,400
1,022,900
153,100

351,000
797,900
9,046,900
217,000
280,000
124,800
157,300
50,000
144,100
1,900
53,900

14,671,200
1,950,000
334,100

16,955,300

119,900
1,679,300
203,900
18,958,400
(373,600)
2,087,396
2,087,396

1,177,900

08/14/17
REVISED

Projected 2019

2,087,396

16,342,100
1,932,800
212,900
19,300
70,300

7,400

18,584,800

18,584,800

2,293,100
1,043,400
153,100

351,000
762,900
9,046,900
217,000
280,000
124,800
157,300
50,000
111,200
1,900
46,100

14,638,700
2,450,000
209,500

17,298,200

119,900
1,292,000
211,700
18,921,800
(337,000)
1,750,396
1,750,396

1,197,800



CLEAN WATER FUND
CASH PROJECTION - DRAFT BUDGET
PROJECTED 2017 THRU 2019

Unrestricted Cash (including Debt Serv. Res.)

Revenues:
Clean Water Surcharge
Misc. Operating Revenue
Non-Operating Revenues (excluding Captital Grants)

Total Revenues

Other Sources of Cash:
Accrual Cash Flow Adjustments

Total Additions to Cash

Expenses:
Supplies
Other Services and Charges
Grants & Awards
Improvements Non-Capital (5535)
Debt Service - Interest Expense (5611)
Transfer to Sewer Fund for Infrastructure System
Replacement Fund

Transfer to Sewer Fund for Infra System Replace Fund

(Prior Years)
Other Transfers to Other Funds

Total Expenses
Capital Related Costs:
Capital Improvements from Current Revenues (5533)
Capital Equipment Purchases (5580)
Total Expenses and Capital
Other Uses of Cash:
Budget Carry-Over for Encumbrances
Bond Principal Payments
Accrual Cash Flow Adjustments
Total Deductions to Cash
Current Year Surplus / (Deficit)
Estimated Year End Cash Balance
Budget Reduction Needed

Estimated Cash After Budget Reduction

Total Reserve Needed (February Debt Payment Due)

Actual 2016
478,491
1,613,187
13,190

(3,675)

1,622,701

4,090

1,626,791

5,126
27,912

153,089
70,265

185,201

441,593

441,593

1,120,881

1,562,474
64,317

542,808

542,808

Budget 2017

746,279

1,605,000
10,000

1,615,000

1,615,000

5,900
160,000

143,100

309,000

309,000

1,137,400

1,446,400
168,600

914,879

914,879

77,100

Projected 2017

542,808

1,612,000
7,500

1,619,500

1,619,500

6,000
28,000

143,000

70,265

247,265

247,265

1,137,400

1,384,665
234,835

777,643

777,643

77,100

Budget 2018

777,643

1,615,000
10,000

1,625,000

1,625,000

5,600
160,000

127,100

70,265

35

363,000

363,000

1,153,400

1,516,400
108,600

886,243

886,243

69,600

08/08/17

Projected 2019

886,243

1,615,000
10,000

1,625,000

1,625,000

5,600
28,000

110,900

70,265

35

214,800

214,800

1,168,000

1,382,800
242,200

1,128,443

1,128,443

62,000



STORMWATER FUND
CASH PROJECTION - DRAFT BUDGET
PROJECTED 2017 THRU 2019

Unrestricted Cash (including Debt Serv. Res.)

Revenues:
Stormwater Revenue
Misc. Operating Revenue
Non-Operating Revenues (excluding Capital Grants)

Total Revenues

Other Sources of Cash:
Due from Other Funds
Special Assessment Principal
Accrual Cash Flow Adjustments

Total Additions to Cash

Expenses:
Salaries
Benefits
Retiree Insurance & OPEB - Benefits (5135)
Retiree Insurance & OPEB - Transfers (5700-60)
Supplies
Other Services and Charges
Utilities
Transfers
Improvements Non-Capital (5535)
Debt Service - Interest Expense (5611)
Fiscal Fees

Total Expenses
Capital Related Costs:
Capital Improvements from Current Revenues (5533)
Capital Equipment Purchases (5580)
Total Expenses and Capital
Other Uses of Cash:
Due to Other Funds
Budget Carry-Over for Encumbrances
Net Project Timing Adjustments
Bond Principal Payments
Accrual Cash Flow Adjustments
Total Deductions to Cash
Current Year Surplus / (Deficit)
Estimated Year End Cash Balance
Budget Reduction Needed
Estimated Cash After Budget Reduction

Total Reserve Needed (February Debt Payment Due)

Actual 2016

1,642,193

5,213,783
35,415
18,773

5,267,971

9,221
476

5,277,668

1,655,016
659,271
14,738
91,000
337,206
616,850
19,174
522,933
213,391
26,997
432

4,157,007
2,345,763
42,009

6,544,780

10,592

109,694
160,015

6,825,080
(1,547,412)

94,781

94,781

Budget 2017

1,068,898

5,240,000
31,000
11,200

5,282,200

5,282,200

1,691,600
692,700
23,900
287,400
732,700
27,300
570,200
165,000
24,000
600

4,215,400
635,000
147,000

4,997,400

228,100

5,225,500
56,700

1,125,598

1,125,598

252,100

Projected 2017

94,781

5,250,000
32,100
5,600

5,287,700

9,628
300

5,297,628

1,571,600
662,500
24,100

245,900
681,200
19,700
544,000
188,400
24,000
300

3,961,700
540,000
151,500

4,653,200

14,847

228,100

4,896,147
401,481

496,262

496,262

252,100

Budget 2018

496,262

5,255,000
33,000
5,600

5,293,600

5,293,600

1,669,600
696,800
27,500
291,200
662,300
26,500
545,100
175,000
18,200
300

4,112,500
1,025,000
186,800

5,324,300

241,500

5,565,800
(272,200)

224,062

224,062

137,600

08/08/17

Projected 2019

224,062

5,255,000
33,000
5,600

5,293,600

5,293,600

1,686,300
710,700
27,500

291,200
627,300
26,500
545,100
185,000
13,900
300

4,113,800
1,215,000
180,000

5,508,800

130,000

5,638,800
(345,200)
(121,138)

262,438
141,300

141,300



RESOLUTION NO. 17PUC-006

RESOLUTION ESTABLISHING FEES FOR VARIOUS
UTILITY-RELATED SERVICES.

RESOLVED by the Duluth Public Utilities Commission (the “Commission”) that,
pursuant to the authority contained in Section 2-186 (c) of the Duluth City Code, 1959, as
amended, the Commission hereby establishes fees for the services described in Exhibit A
attached hereto and made a part hereof (the “Services”) in the amounts as set forth in said
Exhibit A, said fees to be effective for services provided after January 1, 2018.

RESOLVED FURTHER, that to the extent that any fee approved by an earlier resolution

has been amended by any later resolution, the prior inconsistent or conflicting fee shall be
deemed to have been superseded.

Approved by the DPUC:

(date)
Submitted to City Council:
(where appropriate) (date)
ATTEST:
Director

Public Works and Utilities
City of Duluth

STATEMENT OF PURPOSE:

The purpose of this resolution is for the DPUC to set fees for various services provided by the
City in conjunction with the provision of utility services as authorized by Section 2-186 (c) of the
City code.



Fees Set by DPUC 2017 Fee | 2018 Fee Reason for Change
FOG Program - Failure to Maintain Records - per day $100.00 $100.00
FOG Program - Noncompliance - Maximum Penalty - per month $1,000.00 | $1,000.00
Gas Furnace Comfort Policy Fee - DCC - annual $201.00 $225.00 | Increase in cost of parts
Gas Furnace Comfort Policy Fee - Electronic Ignition - Annual $189.00 $200.00 | Increase in cost of parts
Gas Furnace Comfort Policy Fee - Standing Pilot - Annual $176.00 $190.00 | Increase in cost of parts
Gas Furnace/Appliance Service - Weekdays - Midnight to 8:00 a.m. - 1st 1/2 hour OR $175.00 $175.00
No show fee
Gas Furnace/Appliance Service - Weekdays - Midnight to 8:00 a.m. - Each additional $87.50 $87.50
15 minutes
Gas Furnace/Appliance Service - Weekdays - 4:30 p.m. to Midnight - 1st 1/2 hour OR $117.00 $120.00 | 2.77% IPD rounded
no show fee
Gas Furnace/Appliance Service - Weekdays - 4:30 p.m. to Midnight - Each additional $58.50 $60.00 | 2.77% IPD rounded
15 minutes
Gas Furnace/Appliance Service - Weekdays - 8:00 a.m. to 4:30 p.m. - 1st 1/2 hour OR $58.00 $60.00 | 2.77% IPD rounded
no show fee
Gas Furnace/Appliance Service - Weekdays - 8:00 a.m. to 4:30 p.m. - Each additional $29.00 $30.00 | 2.77% IPD rounded
15 minutes
Gas Furnace/Appliance Service - Weekends and Holidays - 4:00 p.m. to Midnight - 1st $117.00 $150.00 | Increased due to overtime
1/2 hour OR No Show Fee costs, rounded
Gas Furnace/Appliance Service - Weekends and Holidays - 4:00 p.m. to Midnight - $58.50 $75.00 | Increased due to overtime
Each additional 15 minutes costs, rounded
Gas Furnace/Appliance Service - Weekends and Holidays - 8:00 a.m. to 4:00 p.m. - 1st $117.00 $120.00 | 2.77% IPD rounded
1/2 hour OR No Show Fee
Gas Furnace/Appliance Service - Weekends and Holidays - 8:00 a.m. to 4:00 p.m. - $58.50 $60.00 | 2.77% IPD rounded
Each additional 15 minutes
Gas Furnace/Appliance Service - Weekends and Holidays - Midnight to 8:00 a.m. - 1st $175.00 $180.00 | 2.77% IPD rounded
1/2 hour OR no show fee
Gas Furnace/Appliance Service - Weekends and Holidays - Midnight to 8:00 a.m. - $87.50 $90.00 | 2.77% IPD rounded
Each additional 15 minutes
I& Noninspection/noncompliance Surcharge - per month $250.00 $250.00
Meter Data Fee Monthly Charge N/A $10.00 | NEW: Fee to recover cost of
customer data link to water
and gas metering
Point of Sale - Inspection Fee - Sump Pump Already in Place or Not Required $105.00 $105.00
Point of Sale - Inspection Fee - Sump Pump Installation Required $205.00 $205.00




Point of Sale - Noncompliance surcharge - per month $250.00 $250.00

Unauthorized Gas Reconnection — 1% violation $100.00 $100.00

Unauthorized Gas Reconnection — 2" violation $200.00 $200.00

Unauthorized Gas Reconnection — 3™ and subsequent violations $400.00 $400.00

Unauthorized Water Reconnection — 1** violation $100.00 $100.00

Unauthorized Water Reconnection — 2" violation $200.00 $200.00

Unauthorized Water Reconnection — 3™ and subsequent violations $400.00 $400.00
Violations/Noncompliance/Credit Service Charge - Dispatch of Service Vehicle $58.00 $60.00 | 2.77% IPD rounded
Violations/Noncompliance/Credit Service Charge - Restoration of Service - Weekdays $170.00 $175.00 | 2.77% IPD rounded
between 12:00 a.m.-8:00 a.m.

Violations/Noncompliance/Credit Service Charge - Restoration of Service - Weekdays $85.00 $120.00 | Adjust to equal 1/2 hour
between 4:30 p.m.-12:00 a.m. evening charge
Violations/Noncompliance/Credit Service Charge - Restoration of Service - Weekdays $58.00 $60.00 | 2.77% IPD rounded
between 8:00 a.m.-4:30 p.m.

Violations/Noncompliance/Credit Service Charge - Restoration of Service - Weekends $170.00 $180.00 | Adjust to equal 1/2 hour
and Holidays charge

Water and Gas - Shut Off or Turn On - Minimum Charge $58.00 $60.00 | 2.77% IPD rounded
Water and Gas Service Construction Permit - Special inspection fee - minimum $25.00 Delete | No longer in use
Water Hydrant, Use of $211.00 $215.00 | 2.77% IPD rounded
Water Service - Tapping Fee (1" or less) $385.00 $400.00 | 2.77% IPD rounded
Water Service - Thawing - Equipment Fee - per water service $60.00 $62.00 | 2.77% IPD rounded
Water Service - Thawing - Minimum Fee - per water service $556.50 $575.00 | 2.77% IPD rounded

IPD= implicit price deflator (a measure of the inflation rate)
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