
Tax Abatement 101 

 

What: Financing tool established by local governments that reduces taxes or tax increases for 

owners of specific properties.  This reduction in taxes provides financial incentive for construction or 

rehabilitation of housing projects. 

 

How: Unlike tax increment financing that provides financing based on the future tax increment, 

tax abatement allows the taxpayer to pay less in taxes; typically a maximum of the greater of 

$200,000 or 10% of the next capacity of the projects parcel(s). 

 

Types of Tax Abatement: 

 


