DULUTH PUBLIC UTILITIES COMMISSION
Tuesday, February 21, 2017
City Council Chambers
AGENDA

Roll call
Approval of previous meeting minutes
Old business:
3.1 Gastransport rate
3.2 Water utility discussion
New business:
4.1 2016 WLSSD year-end adjustments
4.2 17PUC-001 - RESOLUTION OF THE DULUTH PUBLIC UTILITIES COMMISSION

RECOMMENDING THAT THE CITY OF DULUTH APPROVE THE 2016 WATER SUPPLY

PLAN.
Updates from staff
Upcoming Council actions

Commissioner questions or comments

Preview of upcoming business



DULUTH PUBLIC UTILITIES COMMISSION
Meeting Minutes
January 17, 2017

Members Present: Jen Julsrud, Jim Lewis, Rob Prusak, Councilor Joel Sipress, Jason Thorsell, Councilor Em
Westerlund

Members Absent: Councilor Zack Filipovich
Staff Present: Bob Asleson, Jim Benning, Leanna Gilbert, Howard Jacobson, Eric Shaffer, Glenn Strid
Call to Order: The meeting was called to order at 5:20 p.m. by President Prusak.

Approval of previous meeting minutes

Old business:

Gas transport rate

Eric Shaffer stated that we would probably recommend a small increase to the transport rate, but he is
still reviewing this with gas control personnel. There are no customers currently affected by this rate. ME
Global has a separate contract.

New business:

Water utility discussion

The Commission previously discussed studying the water utility for a few months and forming a plan of
action for rate modifications. Commissioner Julsrud would like to follow the WLSSD model of small annual
rate increases. President Prusak would like to discuss some different scenarios next month. Commissioner
Julsrud suggested meeting at the water plant again after the new commissioners begin their terms so that
they can get an overview of the system.

Water Supply Plan

No action is required at this time. The Water Supply Plan has been submitted to the State for review and
acceptance. Once accepted by the State, the plan will be sent back to us for adoption. There was some
discussion about the content of the document.

Upcoming vacancy — at large member

Jason Thorsell has opted not to be reappointed when his term expires on March 31, There are currently
two applications on file, but it appears that only one applicant lives within City limits. Commissioners
should encourage others to apply as well.

Election of officers
Commissioner Julsrud nominated Rob Prusak for President, and he was elected unanimously.
Commissioner Sipress nominated Jen Julsrud for Vice President, and she was elected unanimously.

Updates from staff

Eric Shaffer stated that the Engineering staff is working on plans for the upcoming construction season.
They are also working on the water model, but there is an issue with calibration. Up until a few years ago,
the most natural gas used was about 36,000 MCF in one day. During the really cold winter, we used about

It is the mission of the Duluth Public Utilities Commission to ensure sdfe, reliable, efficient utilities services at reasonable rates.



46,000 MCF. We only have contracts to buy 42,000 or 43,000 MCF, so we exceeded our limit. We had a
day recently that was up around 40,000 MCF. We installed a new 12” pipe down 4™ Street that has made
operation of the system substantially better. If we get more big customers, we will be at our limit and
may need to either buy more capacity or shut interruptible customers off during cold weather. Cirrus
uses a lot of gas, and they are not up to capacity yet. We won’t know how much they will really use until
next year. A discussion of interruptible and transport rates followed. Staff will provide a list of current
interruptible customers to commissioners as requested.

Upcoming Council actions
The new committee chair for Public Works & Utilities is Councilor Hobbs.

Commissioner questions or comments

Commissioner Sipress reported that the annual resolution to purchase caustic soda went through Council.
Because of what he has learned on the Commission, he was able to educate other councilors and the
public about caustic soda.

Commissioner Julsrud asked if a mathematician would be of value to the Commission. Jim Benning replied
that an economist might be a better fit.

President Prusak stated that he has an interruptible power rate through MN Power and was shut off
when it was bitterly cold. The house got really cold, so he called them the next day to opt out of it. When
he saw how much money he was saving with the interruptible rate, he decided not to opt out.

Preview of upcoming business

The next meeting is scheduled for Tuesday, February 21, 2017, at 5:15 p.m. in City Council Chambers. Jim
Benning will work on the water utility timeline. Staff will also work on the gas transport rate and the list of
interruptible customers.

Adjournment: The meeting was adjourned at 6:10 p.m.



PROPOSED RATE ADJUSTMENT ANNUAL CYCLE

Month

Topic

Action

January

Next Fiscal Year Needs

Detailed discussion on FY+1
capital projects and O&M
requirements for each utility.
Set work priorities and
determine budget shortfalls

February

Funding Options

Discuss options to fund capital
projects and O&M costs for
FY+1

March

Proposed Rate Adjustments

Determine potential rate
adjustments to meet needs

April

Public Education

Public outreach and education
for proposed rate adjustments

May

Finalize Rate Adjustments

Review comments from public
outreach and education, draft
context for rate adjustment PUC
resolution

June

Public Hearing and PUC Vote

Hold Public Hearing and vote on
PUC Resolutions for any rate
adjustments. Rate changes
would typically be effective
January 1% of the next year.

July

Typically no meeting

Staff prepares draft budget
presentation

August

Budget Discussion

Review draft budget
presentation based on approved
rates and propose any necessary
changes

September

Budget Discussion

Vote on PUC Resolution
recommending the budget to
the City Council

October

5-year plans

Review 5-year plans for each
utility, compare needs to
financially feasible revenues

November

5-year plans

PUC adopt 5 year plans for each
utility

December

Typically no meeting

NA

This calendar represents an example of how to thoughtfully determine if a utility rate adjustment is

necessary and the steps that should be followed on a continuous cycle.




2626 Courtland Street
Duluth, MN 55806-1894
phone 218.722.3336
fax 218.727.7471
www.wlssd.com

Western Lake Superior Sanitary District

January 31, 2017

Mr. Jim Benning
Director of Public Works
207 City Hall

Duluth, MN 55802

Subject: 2016 Wastewater Treatment Year-End Adjustments
Dear Mr. Benning:

At the close of each year, we notify our wastewater treatment users of the year-end
adjustment based on the actual flow and load data, and treatment costs.

For 2016, the WLSSD Board has approved total wastewater charges of $26,484,228 as
shown in the attached comparison of billed (budget) to required charges (actual) for 2016.
Each wastewater user will receive additional charges or credits based upon their actual
flows and loads as compared to budget. This amount will be spread evenly over the 12-
month period in 2017.

Attached is a table summarizing the 2016 billing as compared to the 2016 required actual.
For Duluth the total year-end adjustment for 2016 is a charge of $181,726 due to higher
daily BOD and peak flow from Duluth as compared to that budgeted and billed. This
will be included as a §15,144/month charge on your 2017 monthly billing.

Please contact me at 740-4805 if you have any questions.

Sincerely,

S~ | N—

Marianne Bohren
Executive Director

xc: Eric Schaffer

Attachment



DULUTH

CLOQUET

PROCTOR

HERMANTOWN

ESKO

SCANLON

CARLTON

RICE LAKE

TWIN LAKE

PIKE LAKE

KNIFE RIVER

OLIVER

THOMSON

WRENSHALL

JAY COOKE

MIDWAY

MPCA LANDFILL

DULUTH/NORTH SHORE

MUNICIPALITIES SUBTOTAL

SAPPI

GEORGIA PACIFIC

UsG

VERSO DULUTH MILL

- SPECIALTY MINERALS

INDUSTRIES SUBTOTAL

TOTAL DISTRICT

2016 Year End Adjustment

BILLED REQUIRED YEAR-END %
2016 2016  ADJUSTMENT CHANGE

8,656,757 8,838,483 $181,726 2.10%
910,561 852,182 (§58,379) 6.41%
290,861 288,120 (82,741) -0.94%
421,924 433,728 $11,805 2.80%
122,694 124,094 $1,400 1.14%
91,545 103,063 $11,519 12.58%
108,768 95,484 ($13,283) -12.21%
44,221 46,355 $2,134 4.83%
71,921 76,381 $4,460 6.20%
63,314 56,509 ($6,805) -10.75%
$16,404 15,161 ($1,243) -7.58%
16,041 16,512 $471 2.94%
8,067 7,960 ($107) -1.33%
19,871 19,155 (5716) -3.60%
3,920 4,412 $491 12.53%
4,030 6,690 $2,661 66.03%
21,121 20,050 ($1,071) -5.07%
45194 39,970 (85,223) -11.56%
10,917,213 11,044,310 $127,097 1.16%
10,852,760 10,797,398 ($55,362) -0.51%
75,254 75,254 $0 0.00%
452,854 447,148 ($5,7086) -1.26%
3,881,627 3,805,838 ($75,789) -1.95%
304,520 314,280 $9,761 3.21%
15,567,015 $15,439,918 ($127,097) -0.82%
$26,484,228 $26,484,228 $0 0.00%
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2016 Year End Adjustment
Wastewater Unit Costs

BUDGET REQUIRED %
2016 2016 CHANGE

VOLUME
FLOW (MGD) 37.32 36.96 -0.97%
BOD (LBS/DAY) 84,059 94,296 12.18%
SUSPENDED SOLIDS (LBS/DAY) 46,585 43,915  -5.73%
O & MUNIT COSTS
FLOW (COST/1000 GAL) $0.5304 $0.5472 3.17%
PEAK FLOW $0.0422 $0.0193  -54.25%
BOD (COST/LB) $0.1543 $0.1432 -7.21%
SUSPENDED SOLIDS (COST/LB) $0.2781 $0.3026 8.80%
O & M + DEBT SERVICE UNIT COSTS
FLOW (COST/1000 GAL) $0.7043 $0.7211 2.39%
PEAK FLOW $0.0934 $0.0698  -25.29%
BOD (COSTI/LB) $0.2193 $0.2082 -5.07%
SUSPENDED SOLIDS (COST/LB) $0.3611 $0.3855 6.78%

DOMESTIC EQUIV (COST/1000GAL) $1.7658 $1.7812 0.87%
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RESOLUTION NO. 17PUC-001

RESOLUTION OF THE DULUTH PUBLIC UTILITIES
COMMISSION RECOMMENDING THAT THE CITY OF
DULUTH APPROVE THE 2016 WATER SUPPLY PLAN.

RESOLVED, that the Duluth Public Utilities Commission hereby recommends that the
City of Duluth approve the City of Duluth Water Supply Plan Third Generation 2016, attached
hereto as Exhibit A, pursuant to DNR Permit No. 1981-2066 as required by Minnesota Statutes
Section 103G.291 Subd. 3 and execute the Certification of Adoption attached hereto as Exhibit
B.

Approved by the DPUC:

(date)
Submitted to City Council:
(where appropriate) (date)
ATTEST:
Director

Public Works and Utilities
City of Duluth

STATEMENT OF PURPOSE
The purpose of this resolution is to recommend to the City that it adopt the 2016 version of its
Water Supply Plan and so certify to MnDNR, all as required by State statute.

Minnesota Statutes Section 103G.291 Subd. 3 requires that the City develop and adopt a water
supply plan which addresses projected demands, adequacy of the water supply system and
planned improvements, existing and future water sources, natural resource impacts or limitations,
emergency preparedness, water conservation, supply and demand reduction measures, and
allocation priorities that are consistent with State law.

It further requires that the plan be updated every 10 years. Staff has updated the City’s existing
plan, and it has been reviewed and approved by the appropriate DNR officials. It must now be
approved by the City Council.

As the advisor to the Council on matters related to the City’s utilities, it is appropriate for the
PUC to make a recommendation to the Council as to its adoption. This resolution would fulfill
that duty.



MINNESOTA DEPARTMENT OF NATURAL RESOURCES
. NORTHEASTERN REGION
‘ 525 Lake Ave South Suite 415

DEPARTMENT OF | | s Son
NATURAL RESOURCES -

January 30, 2017

City of Duluth
Howard Jacobson
520 Garfield Avenue
Duluth, MN 55802

Dear Mr. Jacobson:
RE: WATER SUPPLY PLAN APROVAL, CITY OF DULUTH, ST. LOUIS COUNTY

Our office has completed the review of your 2016 Water'Supply Plan for public water supply
authorized under DNR Permit 1981-2066.

I am pleased to advise you that in accordance with Minnesota Statutes, Section 103G.291, Subdivision
3, and on behalf of the Commissioner of Natural Resources, I hereby approve your plan. The
Department requires receipt of a completed copy of the attached “Certification of Adoption” form once
the plan has been adopted. Please return the form to my office as soon as the City Council officially
adopts the plan.

An optional administrative amendment for additional water supply and wells authorized under Permit
1981-2066 was not requested during the Water Supply Plan approval process. As such, all terms and
conditions of your existing permit shall remain in effect.

Thank you for efforts in planning for the future of the City of Duluth water supply and for conserving
the water resources of the State of Minnesota. If you have any questions or need additional assistance

with your water appropriation permit, please contact me, at 218-302-3249 or greg.root@state.mn.us,
in our Duluth area office.

Sincere% /é/
= :

Greg Root
Regional Water Appropriations Hydrologist

Cc: Mike Peloquin, Regional Hydrologist
St. Louis County SWCD
Steve Colvin, Deputy Director
Carmelita Nelson, Water Conservation Consultant

PRINTED ON RECYCLED PAPER CONTAINING A mndnr.gov 500 LAFAYETTE ROAD + SAINT PAUL, MN 55155
‘J MINIMUM OF 10% POST — CONSUMER WASTE AN EQUAL OPPORTUNITY EMPLOYER



CERTIFICATION OF ADOPTION |
. WATER EMERGENCY AND CONSERVATION PLAN

City or Water System Name:

Name of Person Authorized to Sign
Certification on Behalf of the System:

Title:

Address:

Telephone: Fax:

E-mail:

I certify that the Water Emergency and Conservation Plan approved by the Department of Natural

Resources has been adopted by the city council or utility board that has authority over water supply
services.

Signed: Date:

Fax (218/327-4263) or mail this certification to: DNR Ecological & Water Resources
525 Lake Ave South Suite 415
Duluth, MN 55802

Or email to: reg.root@state.mn.us or

patricia.fowler@state.mn.us
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